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BY THE PRESIDENT OF THE PHIL IPPINES

. ,  . ,  
EXECUTIVE ORDER NOi  584

- i

PROMULGATING THE SEVENTH REGULAR FOREIGN INVESTMENT
NEGATIVE LIST

VI{HEREAS' tlepublic Act No. 70,17, otlrerwise known as tlre f 'oreigrr
Investments Act of  1991, as amencled by RA 8179, pr.ovides for the fornrulat iorr
of  a t legular Foreign Ir tvestnrenl  Nc:gaLive List  cover i r rg investrrrerr l .
areas/activit ies which rnay bc o;rcned to for-eign irrveslors arrd/or r"esr:r.vcd tcr
Fi l ip ino nat ionals;

WHEREAS, t l rc Reqtr l ; r t .  Fotcic;n I r rvt , :stnrerr t  Neqal ive List ,  corr : , i : ; l i r rc;  of
Lists A and [3,  is  ef fect ive for  Lwo (2) ycars l )uts l laf ] t  to Sect iorr  8 of  t (A 7041 (a: ;
amencled) at td i ts revised I tnplemerrt i r rg l { r r les ancl  t {eclulat iorrs;

Wl-IEREAS, tltere is it necd to forrnulate a Seventlr Regular l,,r;r.eir.;rr
investment Negat ive List  in v iew of  the cxpirat iorr  of  t l re exist i r rg l is t  on - tantrary
6 , 2 0 0 7 ;

Now, Tl ' IEREFORE, I ,  GLORTA MAcApAGAL-ARRoyo, presic lent  o[
the Republ ic of  the Phi l ippines, by v i r tue of ' thc powers vestecl  in nre by law, do
Itereby order:

SECTIOhI 1.  Only t l te investnlcnt  areas or.act iv i t ies l isLed i r r  Arrnex A
hereof shall be t-eserved to Plri l ippine nationals, and hereafter shall be referred to
as the Seventlr Regular Foreiqrr Investment Negative List. Tlre extent of foreign
equity in these areas shall be l inri led to tlre percentages irrdicated in the List.

sEcrroN 2.  Any amendnrent to List  A may be made at  any t ime to
reflect changes instituted in specific laws while amendments to List B shall not be
made more often than once every two years, pursuant to Section B of t{A 2042_
(as amended) and i ts revised Irnplenrent ing Rules and Regulat ions.

SECTION 3. All ordet.s, issuattces, rules arrcJ regulations 9r palts t lrcreo[,
whiclt are ittconsislettt wiLlr t lr is Orcler are lrereby revol<erj or. rrroclif iccl
accordingly.
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SECTION 4. Tltis ExecLrtive Order shall tal<e effect upon the expiraticrn of
the Si l th Regular Foreign Investrnent Negative List on January 6,2007 fol lowirrg

l ts 
nuQlicat ion in a nat ional newspaper of general circulat ion. , i ,

Done in the Ciry of Marr i la, thisg11, day of l )ecember ,  in the year of
Our Lord, Two Thousand and Six. 'a

&,'ru-
ilv

By the President:
ti

l l t ,  I

,/Tu*"-F
EDUARDO R. ERMITA

Executive Secretary

.{ltilt lriil 1ilil lilil lilillil ilil
l(tr,,!A tlotog?rm , 37651

fl, l',,,'1'
, l
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. 'ANNIIX A ' '

sltvl iN' l ' l l  RIi(;LlLAlt l f0l{ l l lcN lN\/ l is ' l 'Ntl iN't 'Nl i(;A' l ' l \ / l t  LIS'I '

LIST A: FOIIBIGN OWNIiIISIII I '  IS I, INII ' I 'BD I}Y I\IANDATI' OF'TIII i

c-()Ns'r I ] ' tr ' l ' |  ()N AN I) Sl ' �  t tcI F| c-- LA WS

No I .orcigt t  l i t i l r i lv

Mass  t t t cd ia  except  recorc l i t rg  (Ar t .  XV l .  Scc '  l l

Mett tot 'at tc lnrn datcd 04 May 1994)

Pract icc of '  a l l  prol 'essiorrs '
a .  Eng i r rcer ing

i .  Aerottaut ical  et tgineeri l rg
i i .  Ag l ' i cu l t t r ra l  e l tg i t leer i t tg
i i i .  C h e r n i c a l e n g i t t c e r i n g
iv .  C l i v i l  c r rg incc l ing
v. Elcctr ical  engit terer ing
v i .  [ : I cc t t ' c t t t i csa t td  cont t t t t t t t i ca t io t t  c t tg i t rcc r i t tg

v i i .  C ico t lc t i cc l tg i r i cc r i t rg
v i i i .  M c c l r a r r i c a l c l t g i t t e e r i t t g
i x .  M e t a l l t r r g i c a l c r t g i t r c c t ' i l r g
x .  M i r r i r r g  c t t g i t t c c t ' i t t g
x i .  Nava l  a t ' c l t i t cc t t t t c  a t t t l  I t t i t t ' i t t c  c r tg i t t cc t  i t tg

x i i .  S i t t t i t i t t ' - t ' c t tg i t t cc r i t tg
b .  N ' l cd ic : i r t c  i t l r t l  a l l i c t l  p ro lcss io t rs

i .  Mcc l i c i l t c
i i .  Mcd ica l  tec l r t ro logv
i i i .  De r r t i s t rY
iv .  Midwi{ 'ery
v .  Nt t t ' s i t rg
v i .  Nut r i t io t t  an t l  c l i c tc t i cs
v i i .  ( )p lc r r r tc t t 'Y

v  i i i .  [ ) l ra t ' r t  t  i t c -y
ix.  1) l r t 's ical  at td oc:ct t l la l ior lal  t l tct i tp-y '

x .  I {ad io log ic  a t rc l  x - t 'ay  l cc l t t to log l '
x i '  VcLet ' i t ta r l '  t l r cd ic i t t c

c. Accoutt tal tc5'
d.  Arclr i tecturc
c .  Cr i rn i t to lug l ,
l '. Cherlistry
g. Custclnts brol icrage
h. Environltetr tal  plar i rr ing
i .  Forestry

. i  Geology
k .  ln te r io r  des ign
l.  I .andscape architecture
m. Law

\ t

.y
\ l

'  ' l  l r is  is  l inr i tet l  to l t i l ip i r ro c: i t izct ts snve i t t  c : i rscs prcst : r ihct l  l r r  l l t rv

o l '  the  Cot rs t i t t r t io r r :  P t -cs idcr t t ia l

ffi@
t i l1i l i lr l  r l l lr r l l l l  l l l l l  l l l l  l l l l
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n.  L ib rar ia r rs l r ip
<r.  Marirre deck of l lcers
p .  Mar i r rc  e r rg i r rc  o f f l cers
c l .  Mastc r  p lu r r rh ing
r.  Sugar teclurology
s. Social  worlr
t .  

' [  
cach  i r rg

u .  A g r i c u l t u l e
v .  l : i sher ies
( A r t .  X l l .  S e c .  1 4  o l . t h e C o r r s t i l r r t i o n ;  S e c .  1  , v 1 ' 1 1 f i  - 5 l t l l )  : :  -
I {e ta i l t ra t le  c r r tc rp r i i scs  w i t l r  pa ic l -upcnp i ta l  r r i l css  thar r  l . JS$2. -500.000 (Scc .  -5  o l ' l {A  8762) '
Coopera t ives  (C l r .  l l t ,  Ar t .26  o f ' l tA  6918)
Private securi t l ,  agencics (Scc. 4 o{ ' l {A .541t7)
Sr r ra l l -sca le  rn i r r ing  (Scc .  3  o I  l (A  707( r )
tJt i l izat iolr  of ' r rrar i rrc lcs()r .rrccs i rr  i r rc: l r ipelagic rvatcrs,  tc l t ' i tor i i r l  sca, i tnd cxcl t ts ivc cctt t tot t t ic
zo11c  as  q ,c l l  as  s r r ra l l -sca lc  u t i l i z l t i t l r r  g l ' r ra t r r ra l  rcsosrccs  i l t  r i t ,e rs ,  lakcs ,  l ray .s ,  and lag t l t t t t s
(Ar t .  X l l ,  Sec .  2  o f  t l re  Cor ts l i tu t io r t )

8.  Orvnership, opcrat iot t  and tnanagclt tc l t t  of  cookpits (Scc. 5 ol ' l ' � l )  z l49)

9 .  Manr r fac tu lc , - rcpa i r .  s (ockp i l i r rg  rn t l /o r  t l i s t r ibu l io t r  o f ' t tuc lca t ' \ \ /ea l )o l ts  (Ar t .  l l .  Scc .  [ l  o f ' t J re
( ' o r r s t  i l t r l i o r r ) '

1 0 .  I \ 4 a n r r f a c l r r r c .  r ' c p a i r ' .  s l t l c k l l i l i r r g  l r r r r l / o r  t l i s ( r i l r u l i o t t  o f ' l t i o l o g i c l r l .  c l r c t t t i c l t l  l t t t t l  l i t t l i o l o g i t : n l
wc i lpons  ar rd  an t i -pcrsor r r rc l  n r i r rcs  ( r r i r r io r r : ;  l r c r r t i cs  k l  u , l r i c l t  thc  I ' l r i l i pp i t t cs  i s  a  s ip l t r i t to tS '  x1111
1 '1  1q1q,s ;11  i l r lS  suyr l ro r (c r l  [ l - y  11 ' "  l ' l r  i  I  i  l l p i  r rcs ) '

I  L  Mt r r rL r  lac l r r rc  o l ' l i r cc r rac l i c rs  a r rd  o t l t c t  l l . r , to lcc r l tn ic r  t l cv i tcs  (Sc t ' .  5  o f ' l {A  7 l l l . l )

Up to ' l -n 'cnl ' i , - l 'crcerrt  (20'%) l io l 'c ign l t  t ;u i lv

1 2. l ' r i  vatc l i r r l  io conrt t t  t t t t  ic i t l  lot ts t t r : l  n 'ot  l i  (  l tA -1 [ i , l  t r )

[J ;l l tr'[ 'u'c rt l1,- 1r'1 r' " l 'e t't 'c tt l (2.5'ri, l l io t-c i g tt [,,t; rr i l l '

l j .  l ' r i va lc  rcc l r i t r l c r r t ,  l , l r c t Ie r  l i r r  lgca l  ( ) r ' ( )vc rsc i rs  c r r rp l t ' \ ,1 tc t t t  (Ar t .  27  o l ' I ' l )  412)
14. Clorrtracts {br t l rc cr.rrrstrr ,rct iorr  arrcl  rel la ir  of '  local l l , - f i rndccl  prrbl ic r ,vorks (Scc. I  t ' f

( lonr rnor rwcra l th  Ac t  No. .541.  l . c l l c r  o l  l r rs t r t rc t ion  Nr r .  ( r3 ( ) )cxccpt :

a. l r t l iastructule/clcvelclprncrr l  pl 'o iccts covcrct l  i r r  I tA 77 |  [J:  atrr l
b.  [ )rr l . iects u, l r ic l r  are f t rr lc igrr  f i r rrdcd or assistc:d ancl rcr l rr i rccl  to r t t rdclgo i l r tet t t : t l iot tal

cornpc t i t i r , c  b idd i r rg  (Scc .  2 ( i r )  o f ' l { ,4  77  |  U)
15.  Cot t t rac ls  [o l  t l r c  cor rs t ruc t iu r r  o l 'dc lbnsc- r ' c la tcd  s t l r t c l i i l cs  (Scc .  I  o f  ( 'A  -54  |  I

tJp to ' l 'h ir t t ,  I 'crcerrt  (J( l 'X,)  l .orcigu l i r lu i l . , ; '

1 6 .  A d v e r t i s i n g  ( A r t .  X ! 1 ,  S c c .  I  I  o l  t l r e  L o r r s t i t u t i o n )

'  l iu l l  l i r re ign Jrar l i r : ipat iorr  is  a l lorved l i r r  rc ln i l  t ra<le
t l tat  invcstnrerr ts lbr  establ is l r inp- 0 store is  r ro l  loss
provi t lcd t l r r t  the pai t l - t rp capi ta l  per st r r re is  nrr t  lcss
' L )o r i l e s t i c  i nvcs tn l en t s  a re  n l so  n ro l r i t l i t t d  (A r t .  l l .
is  a s igna{orv)

l /

/It
I I
\J

cr r te rpr iscs :  (a )  rv i l l r  pa id -up  cap i {u l  o l '
thrrrr US$8.10.0001 or '  (b) special izing

thnrr [ . lS$2-50.(XX) (Sec. 5 ol RA 8762)

t  lS$2 .5 ( l ( | . (XX )  ( ' r  n l ( ) r ' c  | l r ov i r l c t l
i r t  h igh errd or  luxrrry pfor lurr ts.

rl

Sec .  8  o l  { l r c  ( i r ns t i t r r t i o r r :  ( ' o r r vc r r t i o r r s f l  r c i l t i c s  t o  r v l r i t : h  t hc  I ' h i l i nn i r r cs
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tJp to Fortv Pcrcent (4(lol,) Foreign liqrrity

17. Exploration, developrnent arrd uti l iz-ation of natural resotlrces (Art. Xl l ,  Sec' 2 Of the

Constitut ion)a
18.  Ownership of  pr ivate lands (Ar t .  XI l ,  Sec.  7  o l ' the Cot ts t i tu t io t r ;  Clh.  5 .  Sec.  22 c t f  CA l4 l ;

Sec. 4 of I tA 9l 82) i

19.  Operat ion arr t l  r ranagenrent  o f 'put r l ic  r r t i l i t ies  (Ar t .  X l l .  Scc.  l l  o l ' the Const i tLr t ior r :  Sec.  l ( r  o f

c A  1 4 6 )
20.  Owners l r ip /establ ish l r rcnt  and lc l r r r i r r is ( r 'a t io t r  o [ 'cducat ior ra l  inst i t t r t io t rs  (Ar t .  XIV.  Scc.  4  of

l l re  Const i tu t ior r )
21,  Cgl t l l ' c .  product ior r .  r r r i l l i r rg .  procrcss i r rg .  t r i r t l i r rg  cxccp( i t tg  rc ta i l i l rg ,  o f  r icq l t t rc l  t : ( r r t l  a l td

aorluir irrg, by bnrtcrr, purc,lraic ur otlrcrtvisc, l ' icc attt l  .r . , , ' , t  u' i , l  t l rc L,y-prodttc:ts l l tcrcoff lScc' 5

of PD 194; Scc. l5 of ' l tA 8762)'
2T.Cott1racts l-or the supply of r laterials, goods and conrnt<ldit ics to govertttnent-o\vl led or

contro l ler jcorporat ion,corrpan\ , .agc l rc) /or r t tun ic ipa l  corporat ion(Sec.  lo f  l tA5l83)
23. Pr<r. iect proponerrt arr<1 laci l i ty opefator of 'a LiO'l ' I)ro. iect rcquil ir tg a ptrbl ic uti l i t ies f l 'arlclr ise

(Ar t .  X l l ,  Sec .  I  I  o f  the  Cot ts t i ( t t t io r r ;  Sec .  2 (a)  o f ' l lA  7718)
24.  Opcra t io r r  o [ - r l cc ; r  sca  con lu lc rc , i i r l  f  rs l r i r rg  vcssc ls  (Scc .  27  o f  l lA  t l -s5( ) )

25 .  Ad. ius t rne t t t  co t t tpa t r ies  (Scc .32- l  o f ' l ' l )  612  as  a t t tc t tdc t l  bv  I ' t )  l l l l 4 )
2 ( r .  ( )vv r re rs l r in  1y1 'ce i l r r lo l r r i r r i r r r r r  r r r r i l s  who 'c  l l r c  t ' .o t t t t t ton  a t ' cAs  i t t  t l te  c : t l t t t lo t l t i t t i t t t t t  P to icc t  i t le

co-gwnecl by thc owncrs ol- t l rc scl lnratc urr i ts r . rr 'ou,r tcd b),  ' ,  "r . t ' ' , r r . , ' " , t iorr  1Scc. 5 of ' I {A 4726)

Up to Sixty Percent ((r0 '2,)  I iorcign l l t ;u i{1 '

27 .  [ : inar rc ing  cornpan ies  regu la tcd  lx ,1hc  Sccur i t i cs  a t rd  L : .xc l ra t tgc  Cot t t t t t i ss io r r ' (S I rC)  (Scc : .  ( r  o l '

If A 5980 as arttcttded tr1' I{A li-55(r)"
28 .  l r rves tnrer r t  houses  regu la tcd  by ' lhc  SDC (Scc .5  o f ' l ' �D  129 as  a t t tc t tc lcd  by  l {A  u366) "

L IST I ] :  I , -OI I l i lGN OWNBI{S l l l l ' l t i  t , lN l l ' t ' [ ] ,1 )  I tOI t  l { I IASONS OF S l i ( lL l l t l ' I 'Y .
I )O l i l tNSB,  l l l s l ( ' l ' ( )  I l l i ^ l , ' l ' l l  ANI )  l \4 ( )1 {ALS ANI )  I ' l l o ' r [C ' l ' lON 0 t r

SI\{A LI,- AN I ) I\I IiD I Ti M -SC]A I,E IIN'I' IiIII 'I{I SII]S

U;r lo l ior ' ly I 'crccrrt  (4l l  y i , )  I iorcigrt  l i r lu i l . r '

l .  Manu lhc : tu rc r .  r ' c l ra i r ' .  sLorage .  l r r t l i o r  t l i s t r i I r r r t io r r  o l '  1 l t ' t rduc ls  a t td /o r  i t tg rc t l i cn ls  t ' c t ; t t i t ' i t tg
l ' l r  i  I  i  l l p i r rq  Nat  io l r i r  I  l ' o l  i cc  (  l 'N  l '  )  r : l ca l l rncc  :

a .  F ' i rearnrs  ( l ra r rdguns  to  s l ro tg t rns) .  par ls  o l ' J i rca ln rs  a r rd  a r r r r t ru l t i t io r r  t l r c re fb t ' .  i t t s t r t t t t t cn ls
or implements used or i rr tendcd lo [re usccl  i r r  lhe rnanufacturc of ' f i rcartns

b .  Gur tpowdcr '
c .  Dynar r r i t c
d .  B fas t i r rg  suppf  ies .  

^  /.--v
t  I '

" Ful l  l i t reign part icipatiorr is nl lowed t lrrorrglr f i rrarrcial or t leh{r ical assistarrce f lgrcenlcnt rvi th t lre [ ' residerrt (Art.  Xl l .  Sec. 2
of ' lhe Consti tut iorr)
s Ful l  forcign parl icipatiorr is nlklvcd provit lct l  that rvi lhin the 30-year pcriod fronr stnrt ofoperal ion. lhe lbreign investor
shal ldivest a tnit t i tr t t tnt of (r() pcrcent oltheir cquit.v to l : i l ipino cit izens (Sec. -5 of l ' [ )  194: NFA ( 'ounci l  l lesolrrt ion No. l9]
s. 199{l)
" No lbreign natiolral tray be al lorvcd to ou,rr stock in f inarrcirrg cornpanies or inveslrrrent houses unless the ururrtr l ,of rvhich
hc is a natiortal accords t l te sarrrc reciprocal r ights trr l ; i l ipirros (Sec. 6 of I IA 5980 as arnerrdcrl  hy l tA 85-s(r:  I ' l )  129 as
arncrrdc<l hy l{A tl.1(16)

',,M@Effi
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e. lngredients used in nraking explosives:
i.  Chlorates of potassium and sodium
i i .  Ni t ra tes of  arnrnonium, potass ium. soc l iurn bar ium, copper  ( l l ) ,  lead ( l l ) '  ca lc iu t t t

4nd cupri te
i i i .  N i t r i c  a c i d
iv .  N i t rocc l lu lose
v. Perchlorates of atnmonium, potassiur l  and sodiutr t

v i .  D in i t roce l lu lose
v i i .  G lycero l
v i i i .  Au torp l tous  p l t t l sp l to rus
ix.  l lydrogenper:clx ide
x. Stront iunr ni trate Powder
x i .  

' l ' o l r t c t tc

f  .  
' l 'e lcscopic sights,  sni l ter soopc arrd ot l rer s irni lar device s

lJowever.  the rnanuf acture or repair  6f ' these. i tetns tnay be aut l tor ized by t l re Clr icf  of  thc

IrNp to non-lrhi l ippine nat ionaisl  t rrovidecl  that a substant ial  percett tagc of- .ot t tput.  as

determined by t l re -said agency, is exported. l ' roviclccl  l i r r ther t l rat  t l re exter l t  of ' foreign

equity u*n.rrhip al loweJshal l  be spcci l iecl  in the said au{.hori ty/clearance ( l {A 7042 as

a r n c n d e d  b y  R A  8 1 7 9 )

Z. Manutactur-e, rcpair .  storagc arrd/or distr ibLrt ion of 'products requir i rrg Departr l rcr i t  o{ 'Nat iot tal

L)cfertsc (  DN D) clearattcc:
i l .  Cuns and att t t t runi t iotr  lbr warl i r rc

b. lVl i l i tary ordrralce arrcl  parts t l relcol ' (e.g..  torpet loes, dcpth clrarges, bombs. grenades' .

rn  i ss i les )
o. Cunnery, bombing and { l re cott t rol  Systcl l ls at tc l  cotnpclt tct t ts

d. Cuidccl  tnissi les/r i r issi le systct t ts i t t tc l  cotr tponctt ts

e. l 'act ical  aircraf i  ( l ixcd and rqtat 'y-wingcd).  parts and contpottet l ts thereof '

f .  Space vc l r i c les  and co t t tpo t le l l t  s ls tc l l l s
g .  Cotnbat  vesse ls  (a i r .  land  a t tc i  t tava l ;a r rd  a t rx i l ia r i cs

h. Wcattclns re; lair  at td ntai t t tenattcc ccl t t iptrrct l l

i .  M i l i ta ry  co t r tm l t t r i ca t io t ts  equ ip t t tc l l t
j  N igh t  v is io r r  ec lu iP t t rc t tL
k, St i r lLr lated coherent radiat ign dcvices. cq) l l lpt)nel l ts al ld access()r lcS

l .  A t ' tn i t tnc t t t  t ra i t t i t tg  dcv iccs

.  ln .  Ot l rc rs  i rs  n lay  bc  c lc tc | . t t t i t t cc l  b1 ' thc  Sccrc t l tn ' t t l - t l r c  l )N [ )

l l r lwevcr.  t l re nranufaoturc or rcrpair  pf- thcse i tcrrrs rnl ty bc atr t l tor iz.cd by t l re Sccrct i t r l 'of '

Nat iona l  Def ' c lse  t9  p9n- [ ' l r i l i pp i l l c  r l r l i on l l s l  I ' r ' ov i t l cd  t l ra t  a  s t rbs la t t t ia l  Per -cc : t t tagc  o f

gr.r tpLrt .  as dcternr irrct i  by t l rc said aqcrrcy, is crportct l .  I ' roviclccl  l i r t ' t l rcr t l rat  { l rc cxtett t  of

foreign equity owncrslr ip al lowed inott  t .  speci l ied in the said authori ty/cle:rrat ice ( lLA

7042 as onl"ncl",l bY RA 8 | 79.1

3. Manufactu;e and tJistr i f iut ion ol 'c larrgerous dr l tgs ( l fA 7042 as ameltded by RA t t l79)

4. Sauna and steam bathhouses. tnassage cl inics ar id other l ike act iv i t ies regulated by lar 'v

.  because of r isks posed to publ ic hcalth and morals (RA 7042 as atnended by RA 8l7q)

5. Al l  forrns of ganrbl i rrg,  e.g. race track opcrat ion ( l tA 7042as antended by l tA'  t t l79)

6. Domestic nrarket entcrpr ises w' i th paid- in equity capital  of  less than thc equivalent of
^ US$200,000 (RA 7042 as amended by RA 8179)
7. Domestic market enterpr ises which involve advancecl technology or employ r t t  least l i f ty (50)

d i rec t  e rnp loyees  w i th  pa id - in -equ i ty  cap i ta l  o f  less  than the  equ iva len t  o f  LJS$100:000 (RA

7042 as amended by RA 8 I  79)


